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Introduction

Overview

i. Most DFIs operate in several countries and sectors.

ii. Regional economic integration forms part in the developmental strategies

African economies.

iii. Regional integration can be used to promote economic growth.

iv. Reducing barriers to trade allows for the creation of new and innovative

markets.
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Background

Regional Integration

i. The purpose of regional integration is to harmonize political and

economic regimes.

ii. There is no accepted blanket definition of regional integration.

iii. It has been argued that multilateral free trade is the most optimal

approach to increasing trade.

iv. Formation of the Southern African Development Coordination

Conference.
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Background

Development Finance Institutions.

i. The mandates of DFIs vary per institution, as each institution has

different objectives.

ii. DFIs mobilize financial resources for the purpose of development,

through investing in markets that are considered too risky for private

sector investors alone, however these markets are essential for the

growth of the greater economy.

iii. High trade costs have obstructed the potential for trade amongst African

countries

iv. Regional bodies have often relied on development banks to finance

capital projects.
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Literature review

Regional Integration

i. Richard Viner postulates that the trade effects from regional integration

can lead to more trade being created within the region or trade being

diverted outside the region.

ii. there is no blanket definition for regional integration.

iii. Regional integration consists of political and economic integration.

iv. Recent literature on regional integration has shifted away from assessing

trade flows between member states and now assess the extent to which

regional integration undermines international liberalisation
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Literature review

Development Finance Institutions

i. Previous studies show that small and medium enterprises (SMEs) in

developing countries face high barriers to accessing finance.

ii. Studies have also explored the impact of financial aid on economic

growth and poverty reduction.

iii. Previous studies focused on the impact that DFIs have on micro

objectives.

iv. DFIs can be split into two sub-DFIs, namely Community DFIs, and

Multilateral DFIs.
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Methodology

Methodology
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Estimation Results

Estimation Results
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Conclusion

Conclusion

i. More open trade can be realized through reducing barriers to trade in the

region.

ii. This study recommends that DFIs not only invest in capital projects, but also

assist in SME investment and development.

iii. The study found that growth is negatively correlated with regional integration,

as such the second objective of the study was unable to be realized and this

paper proposes further research into the reasons for the negative correlation.
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